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Digital Rural Construction and Urban-rural Income Gap:A
U-shaped Relationship

LI Xiaohui, LI Gucheng

Abstract Closing the income gap between urban and rural areas is a critical issues to achieve com-
mon prosperity. This paper uses the county digital rural development index and county statistical data to
empirically test the relationship between digital rural construction and urban-rural income gap-The bench-
mark regression results show that the influence of digital rural construction on the urban-rural income gap
has a U-shaped effect, decreasing first and then expanding, and this result remains after the endogeneity
and robustness tests.From the four dimensions, the impact of digital infrastructure on urban-rural income
gap is in the expanding stage, while the impact of rural economy digitization, rural governance digitiza-
tion and rural life digitization on urban-rural income gap is in the narrowing stage.The impact of digital ru-
ral construction on the urban-rural income gap is regionally heterogeneous, with a significant impact on
the eastern and central regions but no significant impact on the western regions, according to heterogene-
ity analysis. The U-shaped effect was observed in both main and non-main grain producing areas. Further
research shows that skill premium is an important factor hindering the construction of digital countryside
to narrow the urban-rural income gap.To play a more effective role in closing the income gap between ur-
ban and rural areas, it is necessary to strengthen organisational mechanisms, improve the digital skills of
cadres and the masses, and promote the rational allocation of resources among regions.

Key words digital rural; urban-rural income gap; skill-biased technological progressrural; skill

premium
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