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Theoretical Logic and Multi—case Verification of Rural Industry
Revitalization : Based on the Theoretical Framework of
“Well-functioning Government—Capable Collective—Efficient Market

XU Yadong,ZOU Baoling,ZHANG Yushu,ZHANG Yingliang

Abstract : The relationship between the government and the market is a significant research area
that spans economics ,management, political science ,and other disciplines. Integrating China’ s rural in-
dustry revitalization also requires incorporating collective thinking. This paper proposes the concept of
“capable collectives” based on China’ s unique rural property rights system and constructs a theoretical
framework of “well —functioning government—capable collectives—efficient market” , providing new
theoretical guidance for rural industry revitalization. Theoretically, it is essential to tap into the unique
functions of rural areas and achieve rural industry revitalization through increasing per capita capital
stock , accelerating the construction of the “three chains” of industries,and boosting transaction volume
and frequency. Multiple case studies show that “well—functioning government” , “efficient market” , and
“capable collectives” each play their roles, work together, and collaborate effectively in rural industry
revitalization , meeting theoretical conditions to promote rural industry revitalization. Specifically, “ well—
functioning government” breaks down institutional barriers and accumulates initial capital through pro-
ject=based village entry and deepening reforms; “efficient market” advances the development of rural
characteristic functions through cultural and ecological capitalization; “ capable collectives” reduce
transaction costs and improve transaction efficiency through resource integration and rural economic gov-
ernance. China’ s distinctive collective governance model enhances resource allocation efficiency and
serves as one of the key supports for rural industry revitalization.

Keywords : Well —functioning government ; Efficient markets ; Capable collective ; Rural industry re-
vitalization ; Multi—case analysis

REHE:F T

— 109 —



