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1. Ukraine: EU-FAO partnership to ensure recovery and development of agricultural value
chains

[ B E E AR ZHZRFAO]) Rural households, smallholder farmers and small-scale agricultural
enterprises will benefit from a $15.5 million project funded by the European Union (EU) and
implemented by the Food and Agriculture Organization of the United Nations (FAO) to
support the functioning, reinforcement and strengthening of value chains in agriculture,
fisheries and forestry, and their adaptation to the wartime conditions.The project will focus
on supporting producers in Lvivska, Ivano-Frankivska, Zakarpatska and parts of Chernivetska
oblast with matching grants for on-farm and value chain-based investments coupled with
extension and advisory support.“The EU funds for this FAO project aim to re-establish or
reinforce pre-war level functionality of agricultural value chains. This is needed to meet the
food requirements of local and displaced populations in the west and address food
insecurity elsewhere in the country in the immediate and short term, and will be critical to
averting a food crisis into 2023,” said Christian Ben Hell, the Sector Manager for Agriculture
at the EU Delegation to Ukraine. Food security worsens rapidlyThe food security situation in
Ukraine has deteriorated rapidly following the eruption of the war on 24 February 2022,
which has caused extensive destruction of crops, agricultural and other civilian
infrastructure, and disrupted both supply and value chains.FAO’s recent nationwide
assessment on the impact of the war on agriculture and rural households reveals that one in
every four of the 5 200 respondents has reduced or stopped agricultural production due to
the war. Through this EU-funded project, which initially started in February 2021 with a

preparation phase but then was put on hold due to the war to be repurposed to meet the



current needs, in March-May 2022 emergency agricultural support was provided to over 6
000 rural households. This assistance covered the urgent population’s need for agricultural
inputs, cash, vegetable seeds and seed potatoes to continue food production for household
consumption."The testimonies of the individuals and families who | met during my visits to
the newly accessible areas confirm the urgent need for immediate support towards
restoring their household capacities and avoiding dependence on humanitarian assistance.
At the same time, it is imperative that the Government is supported in its efforts to develop
the agriculture sector and to strengthen and diversify value chains," said Pierre Vauthier,
Head of FAO Ukraine country office.As the war persists, market participants including large
numbers of household and family farms, individual producers, small companies, traders and
processors are experiencing difficulties in accessing inputs, finance and investment to
support continuity and expansion of operations. The major difficulties expected in the next
few months in terms of both crop and livestock production activities are low benefits from
the sale of products, constrained access to fertilizers or pesticides, and fuel or electricity to
power equipment.In addition, the project aims to assist the National Academy of Agrarian
Sciences in preserving a unique national collection of plant genetic resources, which is of
global significance in terms of the volume and diversity of genetic material. The project will
secure and safeguard the collections of the Ukrainian plant genetic resources by moving
them to a safe storage location and will improve the collections database with modern IT
support.
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https://www.fao.org/newsroom/detail/ukraine-eu-fao-partnership-for-recovery-of-agric
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5. USDA Invests in Critical Infrastructure to Lower Costs, Create Jobs, and Combat Climate
Change Across Rural America

[EE & EFUSDA] U.S. Department of Agriculture (USDA) Secretary Tom Vilsack today
announced USDA is investing $285 million in critical infrastructure to lower energy costs,
expand access to clean energy for people across rural America, and combat climate change

(PDF, 920 KB). USDA is also making an additional $300 million available under the Rural
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Energy for America Program, including $250 million through the Inflation Reduction Act, to
spur further investment.“People in rural America are on the front lines of climate change,
and our communities deserve investments that will strengthen our Country’s resilience,”
Vilsack said. “President Biden has created a roadmap for how we can tackle the climate
crisis and expand access to renewable energy infrastructure, all while creating good-paying
jobs and saving people money on their energy costs. These investments underscore the
Biden-Harris administration’s commitment to providing funding and resources to rural
people and communities across the country to help drive economic security and
prosperity.”USDA is making 844 investments through the Rural Energy for America Program.
This program helps farmers, ag producers and entrepreneurs purchase and install
renewable energy systems and make energy efficiency improvements. It reflects the many
ways USDA Rural Development helps agricultural producers and rural small businesses
lower energy costs.
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3. The US farm credit system and agricultural development: Evidence from an early
expansion, 1920-1940

CRRJE: American Journal of Agricultural Economics,2022-10-05

5 EL. | explore the impact of the Production Credit Associations (PCAs), an arm of the early
Farm Credit System, on agricultural yield and input use following the farm crisis of the 1920s.
Like many low- and middle-income countries today, farmers in the early 20th century
United States found it difficult to access credit. The PCAs were established in 1933 and
significantly increased the supply of short-term credit available to farmers. Using distance
from the serving PCA as a proxy for credit access, | find that counties within 30&thinsp;km
of a PCA had 7% to 14% higher crop revenue per acre and 9% higher corn yields than
counties more than 60&thinsp;km from a PCA. These areas also had a small but statistically
significant increase in the use of tractors (1% to 2%). These results provide crucial evidence
of the impact of government-sponsored enterprises on the early US agricultural economy
and its use as a cost-effective tool to address market frictions.
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4. Can digitally-enabled financial instruments secure an inclusive agricultural
transformation?

CRRJE:  Agricultural Economics,2022-09-22

i B . Research shows that risk management will be key if an agricultural transformation

that includes the smallholder farm sector is to occur in sub-Saharan Africa and South Asia.


http://agri.ckcest.cn/file1/M00/03/48/Csgk0YgMPjuAUDeJABkMJqlS9ZM045.pdf
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While the smallholder farm sector has historically had poor access to financial and other risk
management tools, digital technologies are rapidly impacting the cost and availability of
savings, credit, and insurance services in remote rural regions. While these services are all
different ways of moving money through time, and thus would seem to be substitutes for
each other, they are characterized by quite different pre-requisites in terms of trust and
understanding, and in terms of required tangible and reputational assets. This observation
suggests that resilience and an inclusive agricultural transformation might be best promoted
by a flexible system that offers indexed risk management tools that can meet the needs of
households that enjoy different assets and beliefs. This article lays out this logic and models
the use and impacts of a system of flexible financial tools for risk management and an
inclusive agricultural transformation. Key findings include that farmers will optimally
combine all three financial instruments. The model also shows that these combined
financial risk management tools are by themselves sufficient to induce agricultural
intensification for less poor, but not for the deeply poor households who have already been
decapitalized by shocks.
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