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4. Narrowing the urban-rural income gap needs greater priority, analysts say

[ E HH# ] Greater priority must be given to narrowing the income gap between China's
urban and rural areas, according to analysts.More equitable public services should also be
provided for the nation's rural population of 568 million to build on the poverty alleviation
momentum and promote common prosperity, the analysts added.Chen Zhigang, dean of
the China Academy for Rural Development at Zhejiang University and senior research fellow
at the International Food Policy Research Institute, said the vitalization of rural areas is a key
step for the nation to complete a transition to high-quality growth and achieve a basic
socialist modernization by 2025."Poverty reduction and rural vitalization are significant in
helping reduce inequality and assisting the underprivileged to increase their level of
nutrition, health and education, thus providing high-caliber talent for the nation's
development," he said.Xi Jinping, general secretary of the Communist Party of China Central
Committee, outlined the rural vitalization strategy in his report to the Party's 19th National
Congress in October 2017, highlighting issues relating to agriculture, rural areas and rural
people as a key part of the Party's work agenda.This year, the nation's top leadership has
outlined a series of policy measures to promote modernization of the agricultural sector,
rural areas, and also to bolster farmers' incomes.During an inspection trip to Hainan
province in April, Xi underlined the importance of better aligning the outcomes of poverty
alleviation with rural vitalization, stating that sectors such as organic agricultural produce
and rural tourism must be expanded.Speaking with residents in Duancun, a village in Fenxi
county, Shanxi province, Xi said China's modernization cannot be achieved without the
modernization of rural areas. He pledged to further advance rural lifestyles and bring more
hope to rural residents.In April, a policy document on modernizing the agricultural sector
and rural areas up to 2025, published by the State Council, China's Cabinet, identified key
challenges. These included pressure faced by farmers in increasing their incomes, the
substantial income gap between urban and rural residents, and an increasingly aging rural
population.Liu Huanxin, head of the National Rural Vitalization Administration, told a
conference in May that the recent surge in COVID-19 cases in some areas has heightened
the challenges in stabilizing payrolls for groups lifted out of poverty.Yu Lerong, a professor
of rural development at China Agricultural University, said it is even more important now for
China to prevent a recurrence of poverty, in view of the COVID-19 pandemic, and with the
Russia-Ukraine conflict hitting global supply chains hard and sending bulk commodity prices
soaring.She said the authorities must continue to focus on key groups, especially those on

the verge of poverty — monitoring their living standards and formulating tailored aid



packages when necessary.Yu stressed the importance of strengthening support for the 10
million rural residents relocated to areas with better natural and economic conditions
during the poverty alleviation campaign."The development of infrastructure, public services
and industries in relocation areas should be given stronger emphasis so that relocated
residents can truly adapt to life in a new community," she said.Chen, from Zhejiang
University, said that in the overall budget, the central government should continue to
increase financial support for rural areas to support vitalization efforts, especially in
less-developed western areas of the country."The difficult part of rural vitalization lies in
areas that have just shaken off poverty, so greater fiscal input is needed to promote
inclusive and sustainable development," he said.Farmers also need to achieve more
substantial gains from their rural homesteads, while measures restricting the flow of
residents from rural to urban areas should be phased out, Chen added.The government
must encourage increased private capital for rural vitalization and attract more social funds
for green development, he said.
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4. Does China's “Belt and Road” Initiative promote green total factor productivity growth
in countries along the route?

CHRJE: Journal of Cleaner Production,2022-07-09

% . Reinforcing the green “Belt and Road” initiative (BRI) provides a basis for building a

community with a shared future for mankind. However, research on the green policy effect
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of BRI lacks a country complexity perspective. In order to expore the green development
drivers of countries along the route, this study uses a slack based model (SBM) based on
directional distance function (DDF) to evaluates the green total factor productivity (GTFP) of
121 countries from 2007 to 2017. We then use the difference-in-differences (DID) method
to investigate the policy effect of BRI on the development of GTFP in countries along the
route. In addition, the heterogeneity and internal mechanisms of its effects are also
investigated. The results show that the green economic development level of the BRI
countries is increasing, but it is significantly lower than the world average and its driving
force has time period differences. China's overall green economy development level is
relatively low, and it is currently highly dependent on technological progress. Although
implementation of the BRI has significantly promoted the development of green economies
in countries along the route, especially for countries on the Land Silk Road, it has no obvious
requirements for the institutional economic risks to the host country. The BRI will improve
the allocation of resources in countries by reducing the competitive advantages of
mid-technology manufacturing industries and will improve the trade structure of the host
countries by balancing the number of manufacturing exports.
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5. Effect of the Belt and Road Initiatives on Trade and Its Related LUCC and Ecosystem
Services of Central Asian Nations

SCHRYR: Land,2022-06-01

i B . Economic development and trade activities are some of the main driving forces
leading to land use and land cover changes (LUCC) with impacts on ecosystem services (ESs)
functions. As the origin of the Belt and Road Initiative (BRI) initiated by China, Central Asia
nations (CANs) provide a prism to examine the impact of LUCC and ESs changes brought by
the BRI. The impacts of LUCC and ecological influences were evaluated. The land use
transfer matrix and dynamic index, the Vector Autoregressive (VAR) model, the Integrated
Valuation of Ecosystem Services and Tradeoffs (InVEST), the Carnegie AmesStanford
Approach (CASA) model, and the Revised Wind Erosion Equation (RWEQ) model were used
to evaluate the impact of export trade from the CANs to China (ETCC) on LUCC and ESs in
the CANs before and after the BRI. Results showed that before and after BRI (20012020),

agricultural land and construction land increased by 59,120 km2 and 7617 km2, respectively,
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while ecological land decreased by 66,737 km2. The annual growth rate of agricultural land
and the annual reduction rate of ecological land after the BRI were higher than that before
the BRI, while the annual growth rate of construction slowed down. Among the ecological
land, the forestland increased by 5828 km2 continuously, while the grassland increased by
12,719 km2 and then decreased of 13,132 km2. The trends for LUCC spatial variation were
similar. The development of ETCC positively affected the changes in agricultural and
construction land in the CANs and negatively affected the changes in ecological land. The
average contribution rates of the ETCC to changes in agriculture, construction, and
ecological lands after the BRI were higher than those before the BRI. They increased by
5.01%, 3.33% and 5.01%, respectively. The ESs after the BRI improved compared with those
before the BRI, indicating that, during short-term implementation of the BRI, ETCC growth
also ensures the ecological protection of CANs. This study provides a reference for dealing
with trade, land management and environmental protection relations between member
countries of international economic alliances worldwide.
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1. Impact of COVID-19 on food value chains in Uganda: Results of surveys of farmers,
traders, and processors
RATIE:  H bR shBOR B ST FTIFPRI
RAGESIA]: 2022-01-01
%%, We examined the impact of COVID-19 on food value chains in Uganda, using the case
of dairy and maize value chains. These two are important value chains in Uganda (in terms
of contribution to food and nutrition security and export earnings), yet distinct in terms of
terms of market orientation, organization, degree of vertical coordination and institutional
setup.We used sample lists of farmers, traders and processors interviewed in-person by
IFPRI before COVID-19 in November 2018 (dairy) and July 2019 (maize), as the basis for
follow-up interviews by phone during COVID-19 in November 2020 (round 1) and May/July
2021 (round 2). The round 1 and round 2 surveys sought to: (1) determine the proportion of
value chain actors that had exited operations since the start of the pandemic; and then (2)
examine changes in business activity and welfare among actors that continued to operate.
We compare changes between baseline (2018/2019) and round 1 (2020), and, between

round 1 (2020) and round 2 (2021), to differentiate between short run effects and long run
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consequences of the pandemic.ln the maize value chain, we find that the impact of
COVID-19 and associated measures manifests itself more downstream the value chain (at
the level of the traders and particularly the millers). Closures and reductions in volumes
passing through the chain seemed limited but worsen as the pandemic persists.
Government measures such as a reduction of interest rates seemed to have brought some
relief for traders and millers. However, all value chain actors report substantial reductions in
maize revenues, household income and food security, as actors in informal value chains
seem to rely on various activities to make ends meet. As a result, informal value chains such
as maize in Uganda may be less able to adapt to common shocks in the long run. The
appropriate policy response therefore would be to supplement some of the mitigating
policies targeting businesses with more long run social protection policies to also benefit
value chain actors upstream.In the dairy value chain, we find that the COVID-19 crisis mainly
affected actors through a reduction in demand due to restrictions that limited international
trade, and a decrease in local consumption. As a result, prices drastically reduced at all
nodes of the value chain, and the number of actors affected by the price decrease worsened
as the pandemic persisted. In general, we see that while dairy business closures during
COVID-19 are limited, the joint reduction in demand and price leads to widespread
reductions in scale of operation, dairy revenues and household income, although these
somewhat recover over time, especially among Milk Collection Centers. In the long-run,
policy efforts to increase and stabilize local and export demand for dairy products seems
most promising. For example, the government may institute policies that promote
consumption of dairy products in schools and homes through information campaigns or
temporary dairy vouchers. Government should also make it a priority to keep international
trade flowing. Finally, the study did not confirm the hypothesis that high-value commodity
markets would be more adversely affected than staple value chains. Although companion
studies in Bangladesh found that fish and shrimp markets were more adversely affected
than those of rice, the staple, the reverse was true in Uganda. Uganda maize farmers,
traders, and processors reported worse economic and welfare outcomes due to COVID-19
than their counterparts in the dairy value chain. This may be related to the fact that dairy
sup-ply chains are more structured than maize chains.
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